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2013 NATIONAL HOUSING MARKET FORECAST 
 
What a difference a year makes.  Most news reports today point to a recovering housing market throughout the nation 
with some of the worst-hit areas like Las Vegas, Phoenix, and Central Valley of California experiencing strong 
demand for housing and limited supply.  All indications point to 2012 being the year the housing market started its 
climb out of the bottom that began in 2007.  Most economists and housing forecasters agree that the housing market 
began a turnaround last year and are projecting a continued recovery in 2013.  However, the positive consensus 
extends only to the direction of housing market trends and not necessarily to the level of improvement.  Following are 
some key housing market forecasts for the coming year:      
 
STARTS 

 Single family home starts expected to increase 22% to 650,000 units in 2013 – this projection by the 
NAHB follows a 23% gain in 2012, and is expected to be followed by a 30% gain next year.  Even at the end 
of 2014, the market will still be 35% lower than the otherwise “normal” level of 1.3 million starts per year.  
Multi-family starts are also expected to increase by 22% to nearly 300,000 units this year, following 37% 
growth in 2012. 

 

 
 

 Multi-family starts are expected to reach 299,000 units in 2013, (a 22% rise) and 317,000 starts in 2014 
(a 6% increase).  Compared to a year ago, multi-family starts totaled 244,500, which represented a 37% 
increase from 2011, and a 56% growth rate from the lows in 2010.   



 
 Most economists forecast just under 1 million starts for 2013.  However, Moody Analytics is projecting a 

50% increase in 2013 and 2014.  Moody expects almost 1.2 million starts in 2013, with 820,000 of the starts 
single family.   

 
HOME SALES 

 Existing home sales will continue to trend upward and are expected to range from 4.9 to 5.1 million 
sales.  The National Association of Realtors expects existing home sales to reach 5.1 million in 2013, 
representing a 7% increase.  Existing home sales were strong in 2012, rising 11% from 2011.  Kiplinger’s 
forecast is for a slightly lower growth rate, with existing homes expected to reach roughly 4.9 million in 2013, 
or an increase of less than 6%.   

 
 New home sales are forecasted to reach 447,000 to 500,000 this year.  Kiplinger forecasts an increase of 

about 20% to 450,000 new home sales in 2013.  This is similar to forecasts from NAHB and Fannie Mae, 
each projecting 447,000 and 452,000 new home sales for the year, respectively.  Moody’s Analytics is 
forecasting a slightly higher level of 500,000 new home sales in 2013.  The projected increase in volume for 
new housing is driven largely by pent up demand. 

 
PRICES 

 Price increase expectations are more varied, but all point to positive growth this year due to tight 
supply conditions.  Forecasts range from an increase of 3.5% (Kiplinger) and 5% (Ivy Zelman and Clear 
Capital) to 6% by CoreLogic.  JP Morgan projects prices to rise anywhere from 3.4% to 9.7%, while Standard 
& Poor predicts growth of 5% in U.S. home prices.  According to CoreLogic, prices rose 7.5% in 2012, the 
largest rise in six years.  Price increases should continue, as the supply of homes remains limited in many 
markets and employment continues to recover.  

 
 Based on a Zillow quarterly survey of 100 economists and forecasters conducted in December 2012, home 

prices are expected to increase by 3.1% in 2013.  This projection was higher than the 2.4% rise forecasted in 
their September 2012 survey, indicating rising optimism among economists.  Respondents to this survey also 
projected annual increases of more than 3% through 2017, as noted in the chart below. 

 

 
 
 
While the economy overall has not fully recovered from the burst of the housing market bubble, some economists 
predict that 2013 could be the year where housing is the main driver of economic growth in the nation.  With continued 
historic low interest rates, significantly lower levels of foreclosures, and rising home prices, homebuyers are coming 
back into the market and should continue to positively impact the economy over the next year.   
 


